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credit is bad productive power is less efficient
And the state of credit is thus influential, because
of the two principles which have just been ex-
plained. In a good state of credit, goods lie on
hand a much less time than when credit is bad ;
sales are quicker; intermediate dealers borrow
easily to augment their trade, and so more and
more goods are more quickly and more easily
transmitted from the producer to the consumer.

These two variable causes are causes of real
prosperity. They augment trade and production,
and so are plainly beneficial, except where by
mistake the wrong things are produced, or where
also by mistake misplaced credit is given, and a
man who cannot produce anything which is wanted
gets the produce of other people's labour upon a
false idea that he will produce it. But there is
another variable cause which produces far more of
apparent than of real prosperity and of which the
effect is in actual life mostly confused with those
of the others.

In our common speculations we do not enough
remember that interest on money is a refined
idea, and not a universal one. So far indeed
is it from being universal, that the majority
of saving persons in most countries would
reject it. Most savings in most countries